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~The .economic daspects af education
today are of such complexity and depth
that the distinguished members of your
work$h p could spend o full week on them
and ne?er fully exhaust the topic. So
this morning | shall briefly indicate
" only a few of the intricate relutionships
, between the dollﬁr and the degree, the
( society and the school. -

First, | should commend you for your

wisdom in choosing this os o major topic
for your annual meeting, since there is .
an ussumptlon gaining in popularity that
collag° educatlon cdoes not affect individual

N econhomic. achievement, That students don't

reullylleurn much from schools, that

schooling has been overemphasized, that

co




These assumptions have been
pogularized by o number of academics whb
 the themselves monoged to acquire‘Several

degrees and now occupy stutusjladen
positions at major universities{ gnd they
hqve been accepted by largs nuhbers of
people for reasons runginénfrom blatant
racism, to blihd obediehce to currently
fashionable theories of the "experts,"

to rank indifference. =~ ~_
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ghile | will touch on some of these
assumptions %his horning, | will not deal
with all of “them, for my task today is
to discuss/fﬂgl"économic background" and
not to deal with the pathology of
educational theory.

Education and economics inferseét.in
three basic-woys. Firstjathere is the
elementary level of funding an educational
system -- the nuts and bolts of siting
schools, appropriating tox funds, building
buildings, aond paying étuff. |

A second point of intersection is the
influence of economic factors on
individuals who are the'consuméks of the
educational process, that is, ‘how an

individual's economic circumstances affect

his learning experience.
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And finally, there is the educationol

system as a whole, which can be seen as
an economic subsystem of the society,
oroviding jobs, career opportunities and
. capital projects of ecconomic importance,
. whilé at the some time serving as society's
{fiiter, brocessing individuals for their
?rolc in the larger economy. |

ig Obviously, these can be added to,
féided into each other, gxpanded upon, and
sdbé{vided;indefinitely. But let me just .
stay with the three Sasics qu touch on
o few of the issues within each of these

. . black
considerations, especiolly from o minority

point of View, \//_ .
\ . |
A central problem our society faces
is how shall we finance the educational

system? We now use horse and buggy
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finuncing systems to fund space-age
education. Perhaps that is why so many
people eagerly seize: on the g_g-out
prososal that schools don't make much of

a difference anyway and therefore let's

cut {ietr costs. Many such |nd|v1duuls
themselves enend many thousands of dollars
sach year to procure for their children

the finest, most expensive private sehqelA

.education available.

As a lawyer, | cannot\understand the
Sunreme Court's reasoning that while busing’
is d legjtimate means of insuring squal’
protection of the laws, eguitabls schoq)
finanging is not. But the Court, in the
Rodrigugz_decision, has put the issue back
into’ the laps of the states, unq\etute

courts have increasingly determined that

/




- 6 - ‘
. ’ -
inequities in the resources of school

-

districts are in violation of state
constitutional requiréments.

Beyond the need for equalizing school
district finances should be the redoghition
that many urban school districts with
dispropoétionate numbsrs of hbvérty—stricken
youngsters W|112%uVe to have unegual
~ resources in order to meet the speC|a1
challenges they foce. 7

‘ Clearly, this implies federal financioal
intervention that is both more extensive

and more sharply turéeted than has been

‘the case to date. Before moving on to this
cruciqi issue, | would like fo say o word
obout financing higher educational
institutLgEEL,most of which lie outside

the public sector.
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If blacks and other minorities are .
to have access to cqllege and university
experience, then ounfsociety must
drastjcdily alter the dependepce upon
individual financing of ‘an item -- college
education -- that is beyond the means of
the typical Amerlcgn fumuly today And Yo

5«m;%ust reussessvts dependenc° upon
individually-awarded scholarship grunts
tofenubTe students to meet the constantly
r:snna tuition coéfs

For o while, college and universities
moce creative use of their scholarship
resources to help recruit block students
But as economlc conditions worsened and -
as the nntlonal commltmentxggjequal

opportunlty flrst waoned and then

disoppeared, many colleges have sejzed the |




.need. As a result, there has been ad.sharp

~higher education may once more become o

.
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, J
opportunity to cut back on schoelarships.

Many have reverted to tﬁe so-colled
"merit system," tying scholarship awards

4

to classroom performance insteod of to

decline in minority college -attendance.
Unless special efforts are made to
finance higher'eddcation for studehts who

",
come from fomilies of modest income,.///{

whii% preserve, barred to all but o handful
of bl@bks. . |
About o fourth of black college -
students come from families that are below
the official poverty line, aond o large
mbjority come from families whbse incomes

are below $10,000. The typical block | \

college student comes from o family whose

i
10 | 3
|
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barants never dttended college, whose

father was lukely not to have graduoted

from high school, and for whom paying school
ond school- roluted bills is a major
preoccupatlon Agalnst this background,
what are we to moke of o recent.news story
indicating that over $100 million of federal
scholdrshiphmdney for poor students Wﬁs not
spent. Over a hundred thqusand college
students who could have received grants
this year did not. So o major issue is not

only the need to get more federal d\llars

into the pipeline, but aolso the need 1o
get them into the hands of the people
who Heed them. - :
| expect that such issues will be\\\\\)
fully discussed in the Workshop, and that i

some .innovative suggestions may be offered

11
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ué well. Our methods 6f'séhool financing
are highly irrational and often work as
disincentives to individuals Who oughf
to be encouraged to shafpen their ski%I§
and raise their aspiratiohs. ihe tﬁk\w,
system, for exomple, aollows deductions ior
educational expenées‘thaf are difectly job-
related. So we have a situation in which
"o stockbroker can deduct tuition and travel
‘éxnengés for taking o course in pommodit§
speculation, but o working student may not
dedtict college costs.

In effeét, poor and moderate income
individudis ond familieé-are penalized

by the tox system for their own effor}s to

improve their position in life aond to increas

their@future taxable'incgmeé. And this is

but one of many illustrotions of an

o
AW
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*PrutLQnal system gone berserk, o
flnan01ng system that oporates at cFoss
5,poses to the goals it purports to endorse.
. Beyond the huge questsqn..of how we

finance the educational“sySfeﬁ~is the

.lmpuct of economlc con5|d°rut|ons upon

the 1°arn|ng experlence |tself No'mattef
how rmpoverlshed the schools'may be/thefe
dlwuys seems tojbé enough money to fund

countless studies whose conclusions aré

~the same: thnt there is o high correlation

between family _.income uhd acodemic success.
Time on- eain Wé have been told that
middle olmcs kids do well in school and
noor kics Tgnd to do quly.: |t iS'%ime,to
call a’mbru%érium on-such ‘studies. It is

time to do somesthing to equali%e school

»results. “And above all, it is - time to

a : . f’"} . /-/
. . . ;

RN .

R
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‘stop blaming the victims of our economy

réystem~{§ suppo to transmit:

_12...

by stigmatizing poor people as being
incdbable of absorbing eduéution, when .
it is the sducational system that has
demonsirated its inability to absorb aﬁar
to educote poor youngsters.

For black pebble this is a crucial;
perhups the most cruciagl issue. For blacké
aks.disproportionately pqgr,'ars e
disproportionately dependent upon public
education, and are foﬁnd in cispropcortionat:
numbers among thakrdnks‘of those who do

not acquire the skills the educotional

Let me briefly sketch in some facts

about the black economic dilemma in this

J .

Depression yedar, since many of the facts

have been buried by questionalbe official
\ | )

I P

14
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stgtistics and by general public
indi*fference.
The typical black family income
is about hul..fgfkwhat the
- government says is sufficient
for o no- fr{11; modérutehlbwer-'?
mlddle class 1|V|ng standard.
One out of eV°ry four blacks in
the lobor force is out of worki\
( .~ today. | |
The majority of them have been
out of work for over three months
and dre ineligib]e‘fornunemployment
compensation. | G |
Holf of all bloack teenagars ur° ':5
unemployed. And this group -

includes pot only school dfopouts,

but aglso_those youngd people whose




. - - 14 - |

| confinued attendance ot school or
college is directly dopendent upon j
holding o part time or full time |
Jjob. i - ; /

! hop° E@at lf would not be necesJury

4

with_thls lnforMbd audTence .-- to launch
into o detalled desérlptlon of how children
from pdverty-strfcken homes and ghetto
environmeﬁtsfhgye very formidable obstacles
,Qlaced in fﬁejr educational paths. And to
these obstacles are added the racial
segregation still commdn to our public.\i‘
schdoli in~ the clnés S°gregation tﬁat'is

s common but less publlC|zed

%

“conomlc deprlvatlon not only affects

- 1°crn|na, but it also has become a

formidable banrler to school attendance
itéelf. A recent Children's Defense . Fund

{

16
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study has documentéd the link between the
| large numbers of out-of-schaool children
}und §;§§F¥§*_“Th|s natlon hds hundreds®
of thousands of children who do not attend
sbhbbl because {heyﬁliterally cannot dfford
the bus fare to the central high school;
shoes and'clbthes to wear to school;sor
the modest school charges for Books or
lunches |
( ASY Any discuséion of economic barriers
to educatlon must also concern itself with'®
basic societal changes thaot mclud° a full

.°mploym°nt nolicy mnd replacement of the

welfare syst°m/w11h an economic socurlty

brogrom that JS unlversal in |ts Gp”llCdthm

a'throuoh the cr°d|t |ncome tax deVIC°

And conSIdérqtlon,of economic barriers
to educational opportunity must be centered

uhohbthe‘negd to imprdve schools thatn§erve

" I T
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\ﬁanrity and low-income consumers, and
fg? special programs of compensatory
.°dUCgT|on !
Th° view that more money doesn't
matten, and that compensatory educatlon
has fhéied is o conscious attempt to

depriv minority students of their rith

to °duca%|onu1 opporTunltles and to
condemn them to segond-class citizenship
( and low social undueconomic status. It
i s d°sign°d to continus the exclusion of
block peop1° from the mainstream of
American 1|f° and to freeze black c:leens
nyt of ﬁhe.hlgh-sklll, hlgh-technology
economi{infomwhich we dre rapidly mov[pg.
\ -

Compensatory education is beﬁﬁg

- ®

.SIngled out as th° next victim of the

~

: \‘l‘ - Py .
ERIC | 1o

hatchet that IS a1r°ady drlpplnc with the -




blood of the Heod Start progrom. He%d

.because it was never really tried. Few

: > .
veneer to o foaltering educational system.

- 17 -

Start was also lobelled a failure despite
its many successes. Fortunutely»ft has
pFeveiled, although the professionui
"hit-job" performed upon if severely
restricted its potentlal

To the degree that compensutory

education is seenwnot to work, it is

such orogroms ever reached the crltlcal
mass of_ Tunds necessgry to provide q trge
demonstration of its possibilitiee. Few
wére entercc ‘into with onything other than

the official desire to provide o cosmetic

Few ware oble to escape this kind of

" programmed fdi]urﬁ The |nt°nt of leglslatl

i
such as Title One was never. put into effectw

\. “v
. i
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ohd money supposedly targetedhto schools
with lorge numbers of poor children wds
dissipated‘amonﬁ whole school districts,
lost in non- laarnlng expendlturas, and
plaqued by o system wide .non- aocountablllty

C ALl of this is another. way of saylng ;.
that the 1|m|tat|ons of compensatory
education are directly related to the fact
thut its funds are channeled to the same
administrators andAteschers whﬁ COmbrise
the educational system that already broved-
|ts failure to udupt to studants who ure
poor and black.,slt = cTemr to me thut
alternatives and innovations must Be

L

employed if compensatory education is to

 become o viable route for the education

of poor children.
The role of the scﬁools'in transmitting
bosic skills.-- the three 'r's! -- is
20 |
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rivalled only by the role of the schools
as an accreditiﬁg institution,'distributing
those pleces of paper that determine an |
1|nd|V|dual'S future 500|a1 and economlc
role in the SOCIety
ThIS is itself, o broad subJect but
-one very neglected aspect of that has been.
the foilure to develop technical and |
vocational training instutitions that
(  ocould be used to propel minority yOungsters
" into skilled fields that do not require
fbur‘yeur college degrées. Vocational
scucotion has earnsd its disma}grepu%ufiﬁn

among black people becauss it has. b

historically been a tracking vehicle to
shunt black.youngsters into economically
unagttroctive areqs.“BdT vocational

education in the future can be o viable.

option for post—éecondury education.

21.‘.
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It has been estimatedifhat d decode
from nhow most jobs will require more than
o high échool degree, yet less than a :
college degree. So it is gettingsvé}y-'
late in the day for us to begin o
jdialogue ch reshaping educaotional
_opportunities tied to future labor market
" demands and to black aspirations. So long
“os juhipr colleges are'mgqns of dbsofbihg

minorities;not wanted by four yedar colleges

so long as they offer 6lerical.courses in
ghettos and computer courses in the suburbs
they will be viewed with suspicion and

animosity by black people.’ But this would

be o trogedy when one considers -the very

g ‘ 4
real impact they could have upon u ing
skills and achievement ond providing the %
ucsgedjjationdemanded;by more’and more

Jjobcategories. o
s B2 | . -



| have left much unsaid this morning,
but | do want to leave you with fwo-very
basic points about our subjéct toduy.
 First, the schools have failsd hugs
numbers of children, botﬁ block and white.
The schools have displayed an:inabilitf.fo
adopt flexible responses to the "opportunity
to becom; creative vehicles of progress
for mosses of poor people and minorities.
C “ecoend, the schools are, in and of
| themselves, an important écqnomic factor
in our society. _This i§ so .not only
becrusc of The enormous omounts of money

spent by schools at all levels, or of the

emolovment onrportunities they represent,

but also because of the hidden economic

|
1
factors -- the relationship between school ?
quality bnd property values, the school's

| |

) ‘ L} ~
‘ 2 5)
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role in training manpower, in trunsmftting
values, and their role in the economic
infrostructure of the nation. |

Educutofs spend a lot of energy
denying their direct impnct upon sobiety
aﬁd its problems. | would hope that this
Conference will affirm .the crucial role

of the schools in our society, in our

economy, dhd in the hopes and mspirdtions |

of the poor and minority persons whom they

have faiTed so dismally.:

- 24
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